GEORGIA INSURERS INSOLVENCY POOL
AMENDED AND RESTATED PLAN OF
OPERATION

Article 1. Plan of Operation

This Amended and Restated Plan of Operation, hafteinreferred to as the
"Plan", shall become effective upon an affirmatingte of a majority of the Insurers
Solvency Board.
Article 2. Definitions

(A) "Act" shall refer to the "Georgia Insurers InsolegnPool Act" as set forth

at 0.C.G.A § 33-36-%t. seq.

(B) "Covered Claim". Covered Claim shall have the same@aning as it is

defined in O.C.G.A. § 33-36-3(4).

© "Pool". Pool shall refer to the Georgia Insuremsdlvency Pool

established pursuant to O.C.G.A. § 33-36-2.

Article 3. lnsurers Solvency Board
(A)  There shall be an Insurers Solvency Board estadalish accordance with
the provisions of O.C.G.A. 8 33-36-4 of the Achefeinafter referred to

as the "Board")

(1) The Board shall consist of seven members who &ealippointed by
the Commissioner. Each Board member so appoirtietl represent
an insurer licensed to do an insurance businedwiistate of Georgia
and at all times, the Board shall contain at |esst membefrom a
domestic insurer.

(2) The members of the Board shall elect a Chairman\aoce-chairman
from among its members.



()

(©)

(3) Each member appointed to the Board shall serva ferm of three
years or until his or her successor has been afgubend qualified,
and in the case of a vacancy on the Board, the Gssioner shall
appoint a member to fill the unexpired term of suabant office.

(4) The Board shall provide a slate of seven namesadifiduals
employed by member insurers that generally havetanbal
exposure to assessments by the Pool for recommendatthe
Commissioner for appointment to the Board for tire¢-year
terms.

(5) Inthe event of a resignation or other vacancy by a Board member prior to

the expiration of the three-year term, the Board shall provide one or more names

of qualified individuals for recommendation to the Commissioner to fill the
unexpired term of the vacant office.

A majority of the Board shall constitute a quoruan the transaction of

business and the acts of a majority of the Boarthbegs present at a

meeting at which a quorum is present shall be the af the Board; except

that an affirmative vote of four Board memberseguired to:

(1) Approve a contract with a Servicing Facility (adided in Section
E of Article 3);

(2) Certify the levy of an assessment by the Commissioand

3) Borrow money.

The Board shall hold an annual meeting at a tingk lacation selected by

the Board. At each annual meeting the Board shall:

(1) Review the Plan and approve any necessary amensiment

(2) Review each outstanding contract with Servicingilfes and, to
the extent possible, make any necessary correctioovements
or additions;

3 Review operating expenses and Covered Claims aosts
determine the amount of any assessment that issagefor the
proper administration of the Pool; and if such asseent is

determined to be necessary, the Board shall cestith
assessment in accordance with O.C.G.A. § 33-36d; a



4 Review, consider and act on any other matters dddmeét to be
necessary and proper for the administration ofRbel.



(D)

The Board shall hold a meeting after receiving ¢etirom the

Commissioner of the insolvency of any member insumt such meeting

or a subsequent meeting, the Board shall:

1)

(2)

3)

(4)

Consider and decide what method or methods shadldogted to
pay and discharge Covered Claims of the insolvesuriers for
each of the three categories of kinds of insuraascédentified in
0O.C.G.A. §833-36-2 and O.C.G.A. § 33-36-7(dj.the Board
decides to appoint a Servicing Facility, every dffghall be made
to secure the receiver, liquidator or statutorycgssor's
participation in such agreement to assist the Rotie
performance of its legally imposed duties.

Consider and decide what immediate action, if amguld be
taken to assure the proper retention of the recofdise insolvent
insurers necessary to the prompt, economical hagdiy the Pool
of Covered Claims. In this effort, the Board adesignated
Servicing Facility, shall work closely with the eseer, liquidator
or statutory successor and seek the liquidatateiver's or
statutory successor's approval of having the Board designated
Servicing Facility, take direct physical controltbe portion of the
insolvent insurer's record deemed by the Boardetmdcessary for
the discharge of its duties imposed by law.

Consider and decide what persons, if any shoulditesl by the
Pool to implement and carry out broad directiveshef Board
made pursuant to its statutorily imposed dutieschSersons may
include a managing secretary who would have sudhoaty as is
properly delegated to him by the Board. Such peysshould be
knowledgeable about insurance matters, conversdhttine law as
it relates to Covered Claims, and administrativedypable of
implementing the Board's directives. Such persoay include
accountants, claims personnel, attorneys at lagyrance
actuaries, or any other persons whose advice is\el@dy the
Board to be necessary to the discharge of its slingposed by
law. The Board may agree to compensate such pe@®to best
serve the interest of the Pool.

Consider and decide to what extent and in what matire Board
shall review and contest settlements and releaspglgments,
orders, decisions, verdicts and findings to whioé insolvent
insurer of its insureds were parties in accordamite O.C.G.A §
33-36-6 (d) and (e) of the Act.



(B)

(F)

(5) Take all steps permitted by law and deemed neges$sarotect
the Pool's rights against the estate of the insbligsurer.

(6) Consider and decide any other matter deemed bybktnecessary
for the proper administration of the Pool.
The Board shall determine a schedule of such o#wrlar meetings as it
deems appropriate. Special meetings of the Boaayl e called by the
Chairman and upon the request of any two Board neesnbNot less than
five (5) days written notice shall be given to e&ward member prior to
the special meeting which shall include the timlece, method (e.g.
conference call) and purpose or purposes of angiapmeeting. Any
Board member not present may consent in writingrty specific action
taken by the Board. Any action approved by theuireg number of
Board members at such special meeting, includingehconsenting in
writing, shall be valid. At such meeting the Bsbanay consider and
decide any matter deemed by it to be necessamhdgproper
administration of the Pool.
Members of the Board shall serve without compeasatbut they may
be reimbursed for necessary travel expenses irttumrattendance at
Board meetings. Such expenses shall be subnbittée Pool for

approval and subsequent payment.

Article 4. Operations

(A)

(B)

The official address of the Pool shall be the asklief the Executive
Director unless otherwise designated by the Board.

The Board may employ such persons, firms or cotmora to perform

such administrative functions as are necessaryhéomBoard's
performance of duties imposed on the Pool. Suckopet firms or
corporations shall keep such records of its agiwias may be required by

the Board.
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(D)

The Board shall establish procedures for the hagdiif the Pool's assets
which shall consist of establishing an Investmeotm@ittee and
approving an appropriate Investment Policy as maammended from time
to time. The Board may open one or more bank adsdior use in the
Pool's business. Reasonable delegation of deaoditvithdrawal
authority to such accounts for the Pool's busimeayg be made consistent
with prudent fiscal policy. The Board, upon apgbuef the
Commissioner, may borrow money from any personrgamization
including a member insurer or from an appointedvisigrg Facility as the
Board in its judgment deems advantageous for tha. Po

D The Board shall certify the levy of an assessmegrihb
Commissioner as provided in O.C.G.A33-36-7 to secure the
funds for the respective accounts of the PoolHergayment of
Covered Claims and to cover the reasonable costsirofnistering
the Pool. The Board may waive the collection obhasessment
from a member insurer when the amount producesssesament
of less than $10.00.

(2) In accordance with O.C.G.A33-36-7.1 (a), the Board will
require member insurers to calculate and recoup #ssessments
paid in the year following an assessment throughraharge on
premiums charged for insurance polices in the athsssurance
assessed.

3) The Pool will determine through financial repoofsmember
insurers (which may include NAIC Annual Statemalmds) any
surcharge collected in excess of their assessnmehhatify the
member insurers of the amount of excess recoupthanhtshall be
remitted to the Pool within thirty (30) days of egut of notice
from the Pool as required under O.C.G&33-36-7.1 (b).

(4) Any excess recoupment recovered by member insshei be
applied to reduce future assessment charges agdlimember
insurers in the appropriate category as requireeu®.C.G.A.8
33-36-7.1 (b).



(5) Member insurers are permitted to omit collectiof the surcharge
from its insureds when the expense of collectirgggbrcharge
would exceed the amount of the surcharge as allaweiedr
0.C.G.A. §33-36-7.1 ().

(BE) Servicing Facility. In the event that the Boardei®es notice from the

Commissioner that a member insurer is insolver,Bbard may contract
with one or more persons, firms or corporationsdove as a "Servicing
Facility." The Servicing Facility shall be respduisi for performing those
duties that the Pool is required or permitted tdgidhe Act. The Board
may enter into an agreement with the Servicing IFadd perform such
duties subject to the approval of the Commissio®rch agreement shall
include, but not be limited to, the following terraad conditions:

(1) Terms of payment to the Servicing Facility;

(2) Extent of authority delegated to the Servicing Fagi

3 Procedures established by this Board for the détation of the net
worth of Insureds pursuant to the requirementsi®fAct;

4 Procedures for giving the receiver timely noticeffisient to
protect the Pool's right of subrogation againstrtceiver,
liguidator, or statutory successor, of each andye@overed Claim
otherwise reported to the receiver, liquidator @tigory
SUCCESSOr ;

(5) Procedures established by this Board for the hagdbf Covered
Claims which shall include the right to requestniror offer to any
person arbitration of this Covered Claim;

(6) Requirement that the Servicing Facility use forrataklished by
this Board that are necessary to properly handieefaal Claims;

@) Requirement of bond for faithful performance; and

(8) Any other provisions deemed necessary and desitabtbe
Board.

(3] The Board shall establish a "Claims Committee" frmmber insurers



(G)

personnel to assure quality claim handling in atlas of loss and expense.
Their function will include, but not be limited tesettlement authorization,
claim audits, claim file evaluations.

In accordance with the immunity granted under OC&38-36-16.1 to all
individuals in the performance of their powers ahuties under this
Chapter, the Board will authorize defense and indécation by the Pool

in any action against them.

Article 5. Records and Reports

(A)

(B)

(©)

(D)

Financial Records. The Board shall establish procedures that set forth
the type of records that shall be kept for all fical transactions of the
Pool, its agents and the Board.

Minutes of Board Meetings. A written record of the proceedings of each
Board meeting shall be made, and the original isfitacord shall be
retained by the Chairman with copies being furnisteeeach Board
member.

Annual Report. The Board shall make an annual report to the
Commissioner and to the member insurers. Suchtrepall include a
review of the Pool's activities and an accountifgtoincome and
disbursements for the past year.

Audit Report. The Board shall appoint certain of the member &suto

serve as an audit committee. Such committee ekalisee the proper
auditing of all the books and records of the Poal ahall report its

findings to the Board.



Article 6. Membership

Insurers who were admitted, as of July 1, 197@ansact the kinds of insurance
covered by the Act in the State of Georgia shali@mbers of this Pool. Each insurer
admitted after July 1, 1970, to transact the kinflinsurance covered by the Act shall
automatically become, effective on the date ofidsission, members in said Pool. An
insurer which ceases to be admitted after July9¥01shall automatically cease to be a
member effective on the day following the termioatior expiration of its license to
transact the kinds of insurance covered by the pwiyided such insurer shall remain

liable for any assessments occurring prior to émenination of its license.

Article 7. Conformity to Statute
The Act as written, and as may be amended, is frocated as part of this plan

and as such is attached hereto.

Adopted and approved by the Board on March 17, 2022



